
Appendix A
The parameters of the income functions verify the following conditions. Recall that z � b represent age.

In the data, the labor income of the low income earners is lower than the labor income of the high income
earners. Therefore:
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Therefore the two components of human wealth become:

H� (t) =

Z +1

t

e
�
R z
t

h
r̂(v)+ 1

�h
��h

i
dv ah

1
�h

� �h

1

�l + �h
!̂h(z) ~Nh (z) dz

H� (t) =

Z +1

t

e
�
R z
t

h




