
 

ting education funding to a system based on state 
income taxes; such a shift has been proposed in at least five state legi slatures around the country. 
 
Property taxes, at least in Verm ont, have been rising for years and some Vermonters say adding a 
base tax on income would be fairer than the property tax funding system.

1  An income tax would 
be easier for those who have valuable property bu t a small income, a situation which exists due 
to the reassessment process when houses usually in crease in value and make the property taxes 
higher without the owner’s income increasing to match. The income tax is more evenly 
distributed across the population, affecting all citizens as opposed  to just those owning property. 
In Vermont, this is being examined strictly on a statewide basis; however, there are states that 

http://www.wcax.com/Global/story.asp?S=6963515
http://ecs.org/clearinghouse/52/94/5294.pdf
http://204.131.235.67/programs/fiscal/fpproptax.htm


 
Property taxes tend to be unpopular.  “They are based on assessments

http://www.njsba.org/press_releases/funding-white-paper.pdf


http://www.boston.com/news/local/articles/2008/03/13/stuck_in_reverse/
http://edisk.fandm.edu/FLI/politics/pdf/PublicOpinionandEducationalFunding.pdf


http://illinoisissues.uis.edu/state/creative.html
http://maine.gov/legis/ofpr/efrcreport.htm
http://www.njsba.org/press_releases/funding-white-paper.pdf
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Table 1: Taxation and Spending Policies 
State Taxes Used To Fund Education

Alabama Property, sales, amusement, tobacco, alcohol, gasoline and mineral 
lease taxes 

Alaska Property and Sales taxes 
Arizona Property taxes 
Arkansas Property, personal property and severance taxes 
California Property tax and sales tax (used by the San Francisco district only) 
Colorado Property and specific ownership (vehicle) taxes 

Connecticut Property taxes 
Delaware Property taxes 
Florida Property taxes 
Georgia Property and sales taxes 
Hawaii None 
Idaho Property taxes 

Illinois Property taxes 
Indiana Property, motor vehicle, financial institutions and income taxes 
Iowa Property and income taxes. 

Kansas Property taxes and motor vehicle/ recreational vehicle taxes 

Kentucky Property, motor vehicle, utility, income tax surcharges and occupational 
license taxes 

Louisiana Sales and property taxes 
Maine Property taxes 

Maryland Property and income taxes 
Massachusetts Property, motor vehicle excise and hotel/accommodations taxes 

Michigan Property taxes 
Minnesota Property and mineral taxes 
Mississippi Property taxes 

Missouri Property taxes 

Montana Property and "flat taxes" (which include revenue from motor vehicle/ 
recreational vehicle fees and oil, gas and coal production taxes) 

Nebraska Property taxes, city/county fines and license fees and proceeds from 
sales tax on public power districts 

Nevada Property, tangible personal property, motor vehicle privilege and 
franchise taxes 

New Hampshire Property taxes 
New Jersey Property taxes 

New Mexico Property taxes 

New York Property taxes, a share of the county sales tax and a utility tax (for small 
districts only) 

North Carolina Property taxes and sales taxes (for school construction only) 
North Dakota Property and mineral taxes 

Ohio Property and income/payroll taxes 
State Local Taxes Used To Fund Education 

Oklahoma Property taxes 
Oregon Property Taxes and private timber taxes 
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